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AND FUTURE 
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1 . IN DISCUSSION WITH FRENCH STEEL INSTITUTE OFFICIAL, 
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CLAUDE CATHERINE, WE LEARNED THAT THE INSTITUTE IS 
GENERALLY PLEASED WITH THE SITUATION WHICH HAS 
DEVELOPED IN THE STEEL MARKETS FOLLOWING U.S. ADOPTION 
OF THE TPM AND THE REVISIONS IN THE EC'S DAVIGNON PLAN. 

- ON THE TPM, CATHERINE COMMENTED THAT THE INSTITUTE 
BELIEVES THAT FRENCH EXPORTERS "OPERATING IN GOOD FAITH" 
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WILL BE ABLE TO CONTINUE TO SELL REASONABLE AMOUNTS OF 
STEEL MILL PRODUCTS IN THE U.S. IN FACT THE VALUE OF 
TOTAL FRENCH STEEL SALES TO THE U.S. MAY NOT DECREASE 
DUE TO THE HIGHER PRICES. 

- ON THE DAVIGNON PLAN THE INSTITUTE IS NOW CONVINCED 
THAT THE STEEL PRICE LEVELS ARE BEING RESPECTED WITHIN 
THE COMMUNITY, A MATTER WHICH HAD BEEN OF PRIMARY 
CONCERN TO THE FRENCH. THIS HAS CONTRIBUTED TO AN 
IMPROVED - BUT STILL BY AND LARGE UNSATISFACTORY - 
FINANCIAL POSITION FOR THE INDUSTRY. 

2. CONCERNING OUR REQUEST FOR PRICE AND COST 
INFORMATION (CONTAINED IN REFTEL), CATHERINE AGREED 
THAT IT IS OBVIOUSLY IN THE INDUSTRY'S INTEREST TO 
PROVIDE US WITH INFORMATION RATHER THAT HAVE US RELY ON 
LESS AUTHORITATIVE SOURCES. HOWEVER, HE RESERVED ALL 
COMMENT PENDING RECEIPT OF THE QUESTIONNAIRE. 

3. CONCERNING STEEL'S FUTURE COURSE. THE STEEL 
INSTITUTE IS ANXIOUS TO LEARN THE COMPOSITION OF THE 
NEW FRENCH GOVERNMENT SO THAT IT CAN BEGIN TO DISCUSS 
WITH THE GOVERNMENT FURTHER RESTRUCTURING STEPS WHICH 
HAVE BEEN DEVELOPED WITHIN INDUSTRY CIRCLES OVER THE 
PAST FOUR MONTHS. THESE STEPS WOULD GO BEYOND THOSE 
CONTAINED IN THE APRIL 1977 "PLAN ACIER", I.E. FURTHER 
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REDUCTIONS IN STEEL CAPACITY AND EMPLOYMENT, MORE 
REORIENTATION TOWARDS ELABORATE STEEL MILL PRODUCTS, 
AND INCREASED FINANCIAL ASSISTANCE. 

HARTMAN 
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